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Strategic Thinking on Rationalizing Aged Care Service System in China

Gu Shengzu Wu Huajun Cao Dongmei

Abstract: As the aging of Chinese population has entered a fast development period the demand
for old-age care service is unceasingly expanding. Therefore it is urgent to optimize the old-age care
service system by a clear division of responsibilities among family market and government. Specifical—
ly it is suggested that the government should provide institutional supply and basic service for the elder—
ly without family support. Families should play their vital role in home-based care service system espe—
cially in the smart old-age care system. At the same time the vitality of the market should be further
stimulated. Policy support system for private old-age service institutions should be built to solve their dif—
ficulties in land use fund raising and employment etc. Furthermore long-term mutual care insurance
system should be established to provide long-term care for elders with disability and dementia. In addi-
tion old-age care service supply should be expanded in rural areas and more new small cities should
be cultivated to provide old-age care service for elderly migrant workers.
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Figure 1  Changes of Chinese Population Pyramid between 1950 ~2100

: Population Division of Department of Economic and Social Affair. 2015. World Population
Prospects: The 2015 Revision. New York: United Nations.
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Figure 2 Trend of Chinas Population Aging and the Old-age Dependency Ratio since 1995
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Tablel Household Size in China in Selected Years
1982 1990 2000 2010
() 22537.9 28830 34049. 1 40151.7
() 4.41 3.96 3.44 3.09
1 (%) 7.97 6.27 8.3 13. 66
2 (%) 10.08 11.05 17.04 24.37
3 (%) 16.05 23.73 29.95 26.86
4 (%) 19.54 25.82 22.97 17.56
5 (%) 18.35 17.75 13.62 10.03
6 (%) 28 15.38 8.11 6.63

1982 ~2010
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Supply and Demand System of Old-age Care Service in China
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Figure 4  Diagram of Smart Old-age Care System
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Table 2 Differentiated Payment Standard of Disability Care Mutual Insurance Program in Haidian Beijing
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